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US - Mexico: 25% tariffs on steel and aluminum
come into force

Since midnight today, the US implemented 25% tariffs to all Mexican steel and
aluminum imports

We recall that Trump announced similar measures during his first term, with the US
arguing that Mexico was being used as a route for Chinese imports to enter their
market. Tariffs to steel were established at 25%, with aluminum at 10%. Nevertheless,
both were reversed just 11 months after implementation

The US government is using ‘Section 232’ of the Trade Expansion Act of 1962, which
grants the President power to impose tariffs if excessive imports of one of several
goods threaten the country’s national security

Mexico is the third largest provider of steel (with a share close to 10.1%) and aluminum
(6.7%) to the US. Nevertheless, Mexico’s trade balance in these goods has been in
deficit for a prolonged period, a situation stressed several times by the Mexican
government

In response, President Claudia Sheinbaum stated in her daily press conference today
that Mexico’s final decision about retaliatory measures will be made on April 2"¢, when
the US is poised to announce reciprocal tariffs. In this respect, she hopes that Mexico
will not be subject to the latter. Moreover, she said that the strategy is to keep an open
dialogue with the US government and businesses affected by today’s actions

According to a 2023 study by the US International Trade Commission (USITC), these
tariffs reduced steel and aluminum imports by 24% and 31% between 2018 and 2021,
respectively. Nevertheless, local production only increased 1.9% and 3.6%, in the same
order. Prices were higher in both cases (2.4% and 1.6%, respectively). In addition, there
were negative effects for several industries along the value chain

We must mention that this is only one more measure among those already announced
—and on hold, too. We are waiting for additional actions on April 2nd, which in turn still
represents high uncertainty for markets, businesses, and producers
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https://www.usitc.gov/press_room/news_release/2023/er0315_63679.htm
https://banorte-v2.cd.invdcloud-is.us/%7E/media/Files/B/Banorte-V2/Analisis%20Ingles/Economy%20-%20Mexico/02025/20250304_US_Tariffs.pdf
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